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This is the tenth in a series of updates outlining key developments which have taken place across the EU 
institutions. Each week, the EU27 Bulletin will update you on institutional proposals, major policy speeches 
by EU leaders and decisions adopted by EU institutions. We also look ahead to what developments may emerge 
over the coming week.

Developments in the European Parliament 

Socialists issue warning over imbalanced new Commission 
The Socialist group in the European Parliament (S&D), has expressed concern at what it considers a lack of gender 
and political balance in the incoming Commission. President-elect von der Leyen repeatedly stressed the importance of 
balance (geographic, gender and political) when proposing her College of Commissioners. Her initial proposal achieved 
near perfect gender parity, however, the rejection of two female candidates – Sylvie Goulard from France and Rovana 
Plumb from Romania – upset this balance.  Prior to von der Leyen’s nomination of a female candidate from Romania 
over her male counterpart (see page 2), the leader of the S&D group, Iratxe García, strongly urged President-elect von 
der Leyen to select a female candidate from Romania, or risk losing the support of the S&D group. The potential loss of 
support of the Socialists was likely a contributing factor to Ms von der Leyen’s decision to opt for the female nominee. 

Equally, Frans Timmermans (S&D), the future Commission Executive Vice-President, noted with concern that the 
political balance in the new Commission has shifted in favour of the EPP. This followed first, the loss of Romanian S&D 
candidate Rovana Plumb and her replacement by a candidate from the EPP (see page 2). Second, the appointment of Valdis 
Dombrovkis (EPP) as a third Executive Vice-President, thereby upsetting the delicate political leadership triumvirate 
of President-elect von der Leyen (EPP), Margrethe Vestager (Renew) and Frans Timmermans (S&D), proposed by the 
European Council. 

Environment Committee pushes for commitment to 2050 climate neutrality target
MEPs from the European Parliament’s powerful Environment Committee (ENVI), overwhelmingly adopted a resolution 
calling on the EU to formally endorse achieving net-zero emissions by 2050 at the upcoming COP25 UN Climate Change 
Conference in Madrid. The Commission and the Parliament have already made clear their support for the net zero 2050 
goal, but some Member States have been less supportive.  In order to reach the 2050 goal, the resolution calls for greater 
emission reduction targets for 2030, the doubling of contributions to the Green Climate Fund and the phasing out of 
direct and indirect fossil fuel subsidies by 2020. 

Indicative timetable for next hearings
A draft timetable for the hearings of the remaining Commissioner candidates from France, Hungary and Romania has 
been circulated in the media. It indicates that the Parliament’s Legal Affairs Committee (JURI) will vote on potential 
conflicts of interest on 12 November 2019. If successful at this stage, the candidates will progress to the confirmatory 
hearings, which would begin on 14 November 2019. The final vote on the whole College of Commissioners would take 
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place on 27 November 2019, if the Commission is to take office by 1 December 2019. This timetable may however, be 
subject to significant change, if further hearings or changes of portfolio are required. 

Developments in the European Commission 

Von der Leyen nominates replacement Commissioner from Romania
Adina-Ioana Vălean has been chosen by President-elect von der Leyen as Romania’s Commissioner-designate, following 
the Parliament’s rejection of Rovana Plumb. Ms Vălean, a veteran Romanian MEP from the EPP, will reportedly retain 
the transport portfolio, given her experience in topics related to transport. Ms Vălean currently chairs the Parliament’s 
Committee on Industry, Research and Energy Committee (ITRE) and has been an MEP since Romanian accession to the 
EU. Ms Vălean was put forward by the new centre-right Romanian Government of Prime Minister Ludovic Orban, which 
was sworn into power this week. The new government also put forward a second candidate, Siegfried Mureșan, and left 
the final choice up to President-elect von der Leyen. As noted previously, gender balance was undoubtedly a prominent 
factor behind Ms von der Leyen’s preference for Ms Vălean. 

In other news, the UK has officially been asked to put forward one or several names for the position of Commissioner. In 
a letter sent to the UK Prime Minister, Boris Johnson, President-elect von der Leyen urged the UK to propose a candidate 
as soon as possible, and preferably a female candidate. 

Despite these delays, a spokesperson for the President-elect said she is confident that the new Commission will take up 
office on 1 December 2019. 

‘Troubled waters ahead’ according to Autumn economic forecast 
The Commission published its Autumn Economic Forecast on 7 November 2019. The forecast welcomes the seventh 
consecutive year of growth in the EU, a trend which is projected to continue over the next two years. Unemployment 
in the EU is at the lowest level since the start of the century, with the euro area unemployment rate predicted to fall to 
7.4% by 2020. Nevertheless, the forecast has downgraded growth projections made in the summer to 1.1% in 2019 (down 
0.1%) and 1.2% in 2020 (down 0.2%).  The forecast warns of significant economic challenges as a result of trade conflicts, 
geopolitical tensions and Brexit, which have hampered investment and the indigenous manufacturing sector. 

With this slowdown in mind, the Commission Vice-President for the Euro and Social Dialogue, Valdis Dombrovskis, 
urged Member States with high levels of debt to rectify budgetary imbalances, while equally urging “those Member 
States that have fiscal space [to] use it now”, in a call to traditionally frugal Member States to increase spending. The 
Commissioner for the Economy and Financial Affairs, Pierre Moscovici, echoed these calls with an appeal for the 
incoming Commission to strengthen the fiscal capacity of the euro area.  

Commission publishes technical briefing on the MFF
The Commission has this week published further technical details on its proposal for the EU’s next long term budget for the 
period 2021-27, known as the Multiannual Financial Framework or MFF. The briefing emphasises that the Commission’s 
current proposal of an MFF equal to 1.114% of EU27 GNI represents proportionally lower expenditure overall compared 
to the current MFF. However, many Member States will face increased national contributions to account for four factors: 
Brexit, economic growth, inflation and reinforced priorities. In the case of Ireland, were the final MFF to reflect the 
Commission’s proposal, Ireland’s annual contribution to the MFF would increase by approximately €760 million. 

The briefing also echoes comments made last week by the Budget Commissioner, Günther Oettinger, that the 
conceptualisation of countries as either net contributors or net recipients is flawed. This is because net balances fail 

https://ec.europa.eu/info/business-economy-euro/economic-performance-and-forecasts/economic-forecasts/autumn-2019-economic-forecast-challenging-road-ahead_en
https://ec.europa.eu/info/sites/info/files/about_the_european_commission/eu_budget/2019-11-05_eu_budget_technical_briefing_-_with_covers.pdf
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to represent the indirect benefits of many EU programmes, such as those designed to combat migration and fight 
terrorism, and the huge economic benefits of EU Single Market membership, particularly for states that rely strongly on 
international trade. 

EU strengthens trading links with China following agreement on geographical indications 
On 6 November 2019, the EU and China reached an agreement to protect 100 EU geographical indications (such as Cava, 
Irish Whiskey, Porto, Queso Manchego) in China and 100 Chinese geographical indications in the EU. China is currently 
the EU’s second biggest export destination for agri-food goods, and it is hoped that the agreement will further deepen 
trade ties between both parties and strengthen the commitment to international rules as a basis for trade relations. The 
European Parliament and the Council will be required to approve the agreement before it comes into force, expected no 
later than the end of 2020. 

Vice-President Dombrovskis calls for further push to complete Capital Markets Union
In an address in Brussels, the Commission Vice-President, Valdis Dombrovskis, has spoken of the economic and strategic 
imperative of completing the Economic and Monetary Union, notably the completion of the Capital Markets Union. Mr 
Dombrovskis pledged to introduce a number of concrete actions in his future role as Executive Vice-President of an 
Economy that Works for People: the diversification of financial sources for companies, including a new fund to help 
SMEs go public, the promotion of retail investor participation in capital markets and the development of an integrated 
capital market structure. He also called for the convocation of a High-Level Forum on Capital Markets to bring together 
experts from industry and civil society.  

The Vice-President also touched on sustainable finance in his address. He noted that the political context of this area 
is changing rapidly from “greening finance” to “financing green”. The new Commission plans to propose an updated 
financing strategy for green industries in the first half of 2020 and is seeking to establish the EU as the global hub for 
sustainable finance. 

Expert report outlines priority areas for future orientated industrial strategy 
The European Commission this week published an expert report, which identifies six future-orientated business sectors 
where the EU could become an industrial leader. These are: connected, clean and autonomous vehicles; hydrogen 
technologies and systems; smart health; industrial internet of things; low-carbon industry; and cyber security. The report 
also outlines actions which can be taken to enable such industries to flourish, including consolidating agile governance 
in the industrial and technology sectors, boosting skills and consolidating the Single Market. The report was drafted 
by the Strategic Forum on Important Projects of Common European Interest (IPCEI), a high-level expert group set up in 
2018 to support the creation of a European industrial policy. It is intended that the report will inform strategic planning 
by the new European Commission on the EU’s long-term industrial strategy. 

Developments in the Council 

Battle lines harden on the MFF negotiations
A group of 16 Member States, the so-called ‘Friends of Cohesion’, met in Prague on 5 November 2019. The group share 
common priorities for the MFF, notably the preservation of cohesion funding. Representatives were present from 
Bulgaria, the Czech Republic, Cyprus, Croatia, Estonia, Greece, Hungary, Latvia, Lithuania, Malta, Poland, Portugal, 
Romania, Slovakia, Slovenia and Spain. The Commissioner for the Budget and Human Resources, Günther Oettinger 
and a representative from Italy attended as observers. Media reports noted that Ireland did not participate in the event. 
A declaration issued by the group after the meeting called for cohesion funding for 2021-27 to be safeguarded at current 
levels in real terms and for current co-financing levels to be maintained. It also called for greater flexibility to allow 
Member States to allocate resources in line with national and regional priorities.  

https://europa.eu/rapid/press-release_IP-19-6204_en.htm
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The statement is evidence of the ongoing debate between balancing resources to traditional priorities such as CAP and 
cohesion, and new priorities such as climate change and migration. The Commission’s current proposals would see 
increases to spending on new priorities at the expense of CAP and Cohesion policies. 

Tusk will not pursue Polish Presidency 
Outgoing President of the European Council, Donald Tusk, has confirmed he will not be running in Poland’s upcoming 
Presidential election in May 2020. There was some speculation that President Tusk was preparing a return to national 
politics following the completion of his term as President of the European Council on 31 November 2019. Mr Tusk 
reportedly sounded out support for a potential run for the Presidency, but eventually ruled out the decision in view of 
low support and what he described as the burden of having already taken “a bag of difficult, unpopular decisions” during 
his time as Prime Minister. The move opens the door to leadership of the EPP, for which Tusk is currently in the running.

Nine EU Finance Ministers call for introduction of aviation tax
Finance Minsters from nine Member States have called for the European Commission to advance discussions on 
aviation pricing at the EU level, “in the form of aviation taxation or similar policies a step further”. In a statement, 
Ministers from the Netherlands, Sweden, France, Belgium, Germany, Italy, Bulgaria, Denmark and Luxembourg, argue 
that “aviation is not sufficiently priced” to reflect the sector’s contribution to CO2 emissions. It calls for economic 
instruments to be leveraged collectively by Member States to “ensure that the polluter pays a fairer price for the use 
of aviation transport”. Ireland has previously raised concerns about such a move and the costs it would entail for 
Irish citizens as an island nation.

ECOFIN discusses climate finance
Meeting on 8 November 2019, the Economic and Financial Affairs Council adopted a number of legislative reforms 
representing progress towards the Capital Markets Union. The reforms include two measures contributing to 
sustainable finance. One is the introduction of disclosure obligations surrounding financial companies’ integration of 
environmental, social and governance factors in their investment decisions. The second is the creation of a new category 
of benchmarks which will aim to provide greater clarity on an investment portfolio’s carbon footprint. It is hoped that 
these measures will bring EU finance more in line with the Paris Agreement. Other reforms adopted during the meeting 
address rules promoting access to SME funding and growth markets.

Eurogroup welcomes Banking Union progress
Following their meeting on 7 November 2019, members of the Eurogroup were largely optimistic regarding their 
discussion of the European Deposit Insurance Scheme (EDIS), the third and final pillar of the EU’s Banking Union. 
German Finance Minister, Olaf Scholz, indicated his willingness to support a pared-back version of the proposal before 
the meeting. Due to concerns over burden-sharing, Germany has traditionally opposed the EDIS and progress on this final 
pillar has been slow. Eurogroup President,  Mario Centeno, stated: “Today I sensed a fresh new impetus to develop other 
important avenues to further strengthen the euro”. However, Minister Scholz also identified a number of conditions 
for German support, including a review of the treatment of sovereign debt, which are likely to provoke further debate 
among Member States. A representative from the new Portuguese government presented Portugal’s policy priorities. 
Finally, the group welcomed Christine Lagarde in her new capacity as President of the ECB. 

Finnish Presidency 

On 8 November 2019, the Finnish Presidency organised the first joint policy debate bringing together EU Finance and 
Education Ministers. The debate was intended to feed into broader discussions on promoting an economy of wellbeing 
and promoting sustainable growth.

https://www.euractiv.com/wp-content/uploads/sites/2/2019/11/Joint-statement-aviation-pricing.docx
https://www.irishtimes.com/business/economy/ireland-fears-eu-aviation-tax-could-pose-cost-and-access-issues-for-citizens-1.4018462?mode=sample&auth-failed=1&pw-origin=https%3A%2F%2Fwww.irishtimes.com%2Fbusiness%2Feconomy%2Fireland-fears-eu-aviation-tax-could-pose-cost-and-access-issues-for-citizens-1.4018462
https://www.consilium.europa.eu/en/press/press-releases/2019/11/08/capital-markets-union-council-adopts-legislative-reforms/
https://www.consilium.europa.eu/en/press/press-releases/2019/11/07/remarks-by-mario-centeno-following-the-eurogroup-meeting-of-7-november-2019/


EU27 BULLETIN | 4NOV–8NOV

IIEA 5

Other developments 

CJEU rules that Polish judicial reforms broke EU law
On 5 November 2019, the Court of Justice of the European Union ruled that reforms to the judicial service, carried out 
by Poland’s ruling Law and Justice Party in 2017, breached EU law. The reforms concerned first, establishing different 
retirement ages for men and women judges or public prosecutors and second, lowering the retirement ages of ordinary 
court judges while also granting the Minister for Justice the discretion to extend the period of active service. The Court’s 
ruling considers the first measure in contravention of EU law surrounding gender equality in employment, while the 
second threatens the independence and impartiality of the judiciary in Poland.  The case was brought to the CJEU by the 
European Commission in December 2017. The Polish Government have said that they will analyse the decision carefully 
but maintain that the case should have been dropped after the reforms were overturned in 2018. 

 What to look out for next week 

11 November 2019: The Foreign Affairs Council will meet to discuss developments in Venezuela, Afghanistan, 
Iran and Sudan. They will also consider Turkish actions in the Eastern Mediterranean and north-east Syria. 

11–13 November 2019: Commissioner for International Cooperation and Development, Neven Mimica, will 
participate in the Africa Investment Forum taking place in Johannesburg. The Commissioner will address 
two sessions, ‘Creating Business Opportunities for Women’ and ‘The Africa-Europe Alliance Investing in 
Sustainable Energy’.

12 November 2019: Defence Ministers will discuss PESCO in the context of the EU’s other defence initiatives. 
The Council is expected to adopt 13 new PESCO projects. Ministers will also explore EU-NATO cooperation 
with NATO Secretary General Jens Stolenberg. 

12 November 2019: A conference titled ‘Making the EU Charter of Fundamental Rights a Reality for All’ will 
take place in Brussels to mark the 10th anniversary of the Charter of Fundamental Rights becoming legally 
binding. Commissioner for Justice, Consumers and Gender Equality, Věra Jourová, will address the conference.

13–14 November 2019: A short plenary of the European Parliament will be held in Brussels. Highlights 
include a debate on the 30-year anniversary of the fall of the Berlin Wall with Wolfgang Schäuble, President of 
the German Bundestag, and a debate on Turkish drilling activities in EU waters in the Eastern Mediterranean 
with the HRVP Federica Mogherini. 

15 November 2019: The Economic and Monetary Affairs Committee will prepare for negotiations with the 
European Parliament on the EU’s general budget for 2020. The co-legislators have been unable thus far to 
agree a common text and a conciliation committee has been scheduled for the same day. 

https://curia.europa.eu/jcms/upload/docs/application/pdf/2019-11/cp190134en.pdf
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